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COST ACCOUNTING STANDARDS BOARD
The effective date for the Standard on Accounting for Acquisition Costs of
Material has been set at 1/1/76 (see 8/5/75 Fed. Reg., p. 32823).
A modified version of the April proposal on the requirement for the submission
of Disclosure Statements by defense contractors and subcontractors has been
issued (see 8/4/75 Fed. Reg., p. 32747). The final publication changed from 
7/1/75 to 1/1/76 the date for complying with the requirement to include 
awards in Fiscal Year 1974 and 1975 in the Disclosure Statement. In addi­
tion, it changed the requirement that firms which meet the threshold in 
Fiscal Year 1976 would be required to file Disclosure Statements as of 
7/1/76 to 3/31/77.
DEFENSE, DEPARTMENT OF
"Profit 76", a new study of DOD profit policy in negotiated contracts, has been 
termed part of the DOD attack on the apparent erosion of the industrial base 
and the under capitalized state of the defense industry. In a recent speech, 
Dr. John J. Bennett, Acting Assistant Defense Secretary (Installations and 
Logistics), noting the CASB Standard on Depreciation and that they can be 
expected to adopt some standard on the cost of capital, said that the "time 
is ripe" for a profit study.
ENVIRONMENTAL PROTECTION AGENCY
An interim guidance memorandum pending issue of final regulations regarding 
grantee contracts with consulting engineers and other subagreement provi­
sions under EPA grants has been released (see 8/6/75 Fed. Reg., p. 33067).
The memorandum, designed to clarify current EPA requirements while the 
Agency considers comments received on the proposed regulation, provides for 
access to grantee records for audit purposes and further provides that 
audits are to be conducted in accordance with GAAS.
FEDERAL COMMUNICATIONS COMMISSION
The comment period on the proposal concerning corporate ownership reporting and
disclosure by broadcast licensees has been extended to 9/11/75, with reply
comments due by 9/26/75 (see 6/23/75 Wash. Report, Issue 17).
Revisions in the Cable Television Annual Financial Report in order to yield more 
complete and reliable financial data have been announced. The Commission’s 
action in Docket NO. 20247 is also designed to ease the reporting burden 
imposed on cable television operators by restructuring the format of the 
form to resemble normal bookkeeping schedules and by adding a new schedule 
containing the basic balance sheet accounts. The modified FCC Form 326 
becomes effective 10/31/75. For additional information, call 202/632-7260.
FEDERAL ENERGY ADMINISTRATION
The public hearing on the four proposed changes in the method by which oil
refiners may calculate their profit margin, originally scheduled for 7/24/75, 
has been rescheduled for 8/14/75, and, if necessary 8/15/75 (see 7/14/75 
Wash. Report, Issue 20).
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Finalized regulations to provide refiners with a procedure by which they may 
"repurify" themselves and avoid being subject to FEA's profit margin limita­
tion rules were published in the 8/4/75 Fed. Reg., p. 32734. In addition,
FEA adopted a related Cost of Living Council provision that lets a refiner 
wait until close to the end of its fiscal year to determine whether to re­
cover non-product cost increases.
FEDERAL TRADE COMMISSION
The "Corporate Patterns Survey" forms will be mailed to the country's 1,000 
largest manufacturers on 8/22/75. The survey, originally scheduled to be 
mailed two months ago but delayed due to a request from OMB and the Census 
Bureau, will request the value of shipments for products in 1300 categories, 
information about ownership links among the large corporations, their joint 
ventures, and sales in nonmanufacturing activities.
HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
A major probe of Federal housing, community development, and mortgage credit
has been announced by the House Banking Subcommittee on Housing and Community
Development. In announcing the probe, Chairman Barrett (D-PA) stated that 
he envisions a "sweeping overhaul of the basic housing laws." The study 
will include a review of the block grant and related housing assistance 
programs and their efficacy. A reprint of Mr. Barrett's remarks announcing 
the study appear in the 7/25/75 Cong. Record, p. H7556.
JUSTICE, DEPARTMENT OF
"The biggest promoters of licensing laws are frequently the occupations seeking
be licensed, a fact which should arouse anyone's s u s p i c i o n ", according to
Joe Sims, Acting Deputy Assistant Attorney General in the Antitrust Division. 
In a recent speech, Mr. Sims attacked state occupational licensing laws as 
being "restrictive" and inflationary. Mr. Sims stated that "self-regulation 
is an invitation to the suppression of competition" and, in noting the 
Arizona State Board of Accounting ban on competitive bidding, concluded that 
there is "no ethical rationale for such a restriction."
NATIONAL CREDIT UNION ADMINISTRATION
The 1974 Annual Report of the NCUA has been released. The report covers such 
subjects as a review of Federal credit unions in 1974, inspections and 
audit activities, administrative and financial developments, and contains 
numerous statistical tables. Copies are available by calling 202/254-9825.
PENSION BENEFIT GUARANTY CORPORATION
A compilation of replies to representative inquiries on the defined benefit
pension plan termination insurance program has been published. The published 
material, arranged by the section of Title IV of the pension reform law to 
which they pertain, is the full text of the replies except for deletion of 
the identification of the inquirers and names of parties or plans involved. 
The material may be examined at the PBGC Office of Communications in Silver 
Spring, Maryland, or purchased for $16.10 per copy (161 pages) from the 
PBGC, P.O. Box 7119, Washington, D.C. 20044, Attention: Office of Communications
 (301/427-8160).
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SECURITIES AND EXCHANGE COMMISSION
The SEC is presently working on guidelines to deal with illegal payments by
U.S. multinational corporations to foreign governments, according to
Commissioner Loomis. In testimony before the International Economic Policy 
Subcommittee of the House International Relations Committee, Mr. Loomis 
went on to announce that the SEC proposes to publish a summary of the cases 
they have investigated so far, together with description of other situations 
of a similar nature plus suggestions for assisting other companies who might 
find themselves involved in similar situations.
Comments are being solicited on the question of the application of the recently 
adopted uniform net capital rule to municipal securities brokers and dealers 
and on the question of appropriate net capital requirements to be applied 
to specialists (see 8/6/75 Fed. Reg., p. 33082). Comments are to be filed 
by 8/31/75.
Legislation to establish a Consumer Affairs Office within the SEC is being 
drafted by the staff of the House Commerce Subcommittee on Consumer Protec­
tion and Finance. The primary function of the office would be to handle 
complaints from small investors against brokers, provide legal assistance 
for investors who wish to pursue their grievances in court and aid investors 
in getting certain information into corporate proxy statements. Reportedly, 
the SEC is opposed to the idea, although no official statement has been 
made.
SMALL BUSINESS ADMINISTRATION
Finalized revisions to the dollar size standard for accounting firms which may 
qualify under the provisions of the SBA regulations with respect to " set- 
aside" procurement awards were published in the 8/5/75 Fed. Reg., p. 32824. 
The new standard is now $2 million.
"Business Life Insurance" is the title of a new Management Aid. The Aid dis­
cusses the "what’s" and "why’s" of business life insurance as they apply 
to small businessmen who are involved in sole proprietorships, partnerships, 
or small corporations. Prepared for the SBA by the Institute of Life 
Insurance, the Management Aid No. 222 is available free of charge from any 
SBA Field Office or the Washington headquarters, 202/382-7511.
TREASURY, DEPARTMENT OF
David Mosso, CPA, has been promoted to Fiscal Assistant Secretary of Treasury.
Mr. Mosso, a member of the Institute and the AGA, is a career government
official who has been with Treasury since 1955.
Mark-up sessions on tax reform will probably begin before 9/15/75, according to 
House Ways and Means Chairman Ullman (D-OR). In a brief committee session 
before the recess, Mr. Ullman announced that the 1974 bill (HR 17488) will 
form the basis for the markup. The committee staff is presently putting 
together an analysis of last year’s decisions with proposed changes. The 
first two weeks of September will be reserved for consideration of a wind­
fall profits tax, a proposal already cleared for floor action by the Senate 
Finance Committee.
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Meanwhile, the Tax Reform Committee of the House Democratic Freshman 
Class has called on Ways and Means to write a tax reform bill which would, 
among other things, "eliminate tax shelters favoring wealthy persons and 
reduce tax preferences accorded foreign and export income."
Sen. Nelson (D-WI), Chairman of the Senate Select Committee on Small 
Business, has proposed that the taxing of small and medium sized companies 
at lower rates than large firms be made a permanent feature of U.S. tax 
policy. Mr. Nelson urged this policy in light of the capital formation 
problems which he feels are more severe on smaller than larger firms. A 
reprint of his statement to Ways and Means and a study on small business 
tax problems appears in the 8/1/75 Cong. Record, p. S15055.
Amendments to the IRS Procedural Rules relating to the issuance of rulings 
and determination letters under the pension reform law were published in 
the 8/1/75 Fed. Reg., p. 32322. The amendments provide rules for determining 
which forms are to be filed as well as available administrative remedies. 
Although effective immediately, comments will be accepted until 9/2/75.
The IRS Chief Counsel's Advisory Committee on Rules of Professional Conduct
will conduct an open meeting on August 22 and 23 in Room 3313 of the IRS
Building, 1111 Constitution Avenue, N.W., Washington, D.C. 20244. The 
meeting will discuss topics concerning rules of professional conduct 
governing tax practice with particular emphasis on problems generated by 
representation of taxpayers by former IRS employees. Parties interested 
in filing either oral or written statements should contact the Committee 
Manager, 202/964-6703.
The first comprehensive review of the Office of the Comptroller of the Currency
has just been completed and is due for release today. Recommendations will
include changes in bank examination procedures to reduce time spent on 
verification of accounts and increase time spent on evaluation of bank 
policies and procedures, management capabilities, internal controls, and 
reporting techniques. For additional information, call 202/447-1798.
"Case Studies of Revenue Sharing in 26 Local Governments" found that revenue 
sharing funds have helped many county and city governments to keep taxes 
at the same level or even lower them. The GAO study said only seven of 
the 26 local governments reviewed have increased their taxes since the 
revenue sharing program began in 1972. Nine reduced their major taxes 
with credit being given to revenue sharing. Copies of the report (GCD-75- 
77) are available for $1 each from the GAO Reports Department, 202/386-6594. 
The 26 separately bound enclosures are also available for $1 each.
SPECIAL: COMPTROLLER GENERAL ADDRESSES AGA SYMPOSIUM
Comptroller General Staats presented the keynote address to the Association
of Government Accountants' Silver Anniversary Symposium recently in Miami
Beach. Among other items, Mr. Staats noted the need for coordination of 
audit efforts on the Federal, State and local levels. He stated that all 
government auditors need to increase the capability of their staffs, improve 
their own planning, coordinate their plans with those of other auditors, 
develop procedures and relations that will permit reliance on another 
auditor’s work, acquaint others with the usefulness of audit, and do a 
better job of publishing the results of audit. A copy of Mr. Staat’s 
remarks are available from the GAO by calling 202/386-6471.
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SPECIAL: SENATE COMMITTEES TO BEGIN REGULATORY REFORM STUDY
The Senate Government Operations Committee and Commerce Committee jointly announced 
that they will soon begin a study of regulatory reform. The announcement 
came following Senate passage of a resolution authorizing $466,700 for a 
cooperative investigation of the Federal regulatory agencies by the two 
committees. The Government Operations Committee plans to explore a broad 
range of regulatory problems and agencies in an effort to eliminate in­
efficient programs, make Federal regulations more responsive to the 
consumer, and streamline regulatory processes. The Commerce Committee 
will integrate its efforts with the committee's transportation research 
program and will concentrate on developing a blueprint for transportation 
development and reform of the CAB, FMC, and ICC.
Senator Proxmire (D-WI) has announced his regulatory reform plan which 
would be to abolish 13 government agencies, including the IOC, SBA, 
Renegotiation Board and the CAB. In announcing his legislation, Mr. Proxmire 
noted that he introduced a bill last year to kill 17 agencies but that 
with the end of the Economic Stabilization Act, 9 of the 17 were abolished.
He has since added five more to his list.
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